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A Study on the Difference between the Elasticity of Price and the Elasticity of Rent to Each
Attribute of the Real Estate
— Targeting the Office Building of J-REIT in Tokyo 23 Wards —

Jianying MA and Shun-ichi MAEKAWA

While the real estate rent depend mainly on the present quality of the real estate, the real
estate price don't only depend on the present quality of real estate but also on the future capital
gain of the real estate, the uncertainty and so on, because the real estate price are determined on
the future net income of the real estate. Therefore the elasticity of the price to the attributes of
the real estate is different from the elasticity of the rent. In this paper, we analyze the difference
between the elasticity of the price and the elasticity of the rent to each attribute of the real estate
by the hedonic approach, using the data of the office building of the J-REIT in Tokyo 23 wards.
And we investigate the yield of the real estate by each area, the time series yield of the real estate
and the relationship between the elasticity of the rent and the operating cost to each attribute in
order to show thecause of the difference between the elasticity of price and the elasticity of the

rent to each attribute.
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